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Thank you Mr. Chairman. I will brief you on Korea’s
participation in UNCAC(-s7!) monitoring mechanism so far and
Korea’s major anti-corruption activities and the government’s

anti-corruption policy direction.

L olFHAAA Fo dF

First, I will start with the current status of Korea in our

efforts to implement the UNCAC.

After signing the UNCAC on December 10, 2003 (two
thousand three), Korea ratified and took effect the convention on
March 27, 2008 (two thousand eight) and May 26th of the same

year, respectively.

Under the monitoring mechanism which was set up in
accordance with paragraph 7 of Article 63 of the UNCAC, the first
review cycle of Korea on Chapter 3 (Criminalization & law
enforcement) and Chapter 4 (International Cooperation) was

completed in 2014 (two thousand fourteen).
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Starting from 2016, the Korean government has been actively
taking part in the second review cycle of Chapter 2 (Preventive
measures) and Chapter 5 (Asset recovery). With Vietnam, Korea
monitored Solomon Islands and will monitor Niue with Saudi

Arabia this year.

2. HT o] 9 HHE S FF

Now I will explain ACRC’s major anti-corruption measures

In order to tackle false and fraudulent claims against the
government, the ACRC opened the Center for Reporting Public
Subsidy Fraud in October 2013, and has recovered about 90 million

dollars so far.

The ACRC amended the Act on the Protection of Public
Interest Whistleblowers in October 2017 to extend application
period for protective measures from three months to one year and
impose punitive damages on those who took disadvantageous
measures against a whistleblower of upto three times of the

damages.
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The Improper Solicitation and Graft Act implemented on
September 28, 2016 served as a breakthrough in tackling corrupt
practices stemming from favoritism and paternalism. Under the
Act, public officials who receive monetary benefits or entertainment
will be punished regardless of whether such benefits were given in
return for any favor. Improper solicitation to public officials will
also be subject to punishment. For the one year since the
establishment of the Act, improper solicitation and entertainment in
the public sector have decreased. There is a growing understanding
that corrupt practices taken for granted in the past are corruption,
and business environment has been improved. As such, the law

has made practical changes.

The ACRC also amended the Code of Conduct for Public to
lay a foundation for conflict of interest prevention instrument in the
public sector. According to the amendment, which will be taken
effect on April this year, public officials will be prohibited from
using their public position or influence to make an improper request
and solicitation to private citizens. Public officials will be banned
from requesting a duty-related party to do their personal affairs and
from engagin in any for-profit activities related to their public
duties. High ranking public officials will be restricted from using
public influence to make a private contract with or employ their

family members. To prevent lobbying of retired public officials and

_30_



unfair favorable treatment for them, it will become a mandatory to

report personal contacts with duty-related retired public officials.

IREERTE R E T

Finally. I will introduce Korean government’'s anti-corruption

policy direction.

Newly elected president Moon Jae-in set the fight against
corruption as one of his top priority in the new administration’s

100 government policy tasks.

New anti-corruption policy consultation council chaired by the
President will set a direction for government-wide anti-corruption
policy, and draft a comprehensive plan for each corruption-prone

area through close cooperation with relevant agencies.

Currently, the Ministry of Justice is legislating an Act for
establishing Corruption Investigation Agency for High Rank Public
Officials to investigate high-level government officials and their

families for corruption related crimes.
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By establishing anti-corruption  private-public  council,
participated by government, civic groups, and businesses, the
ACRC will speedily implement its strong anti-corruption policies.
By doing so, the ACRC will do its part in meeting the people’s

strong desire for a transparent nation.

Thank you for your attention.
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APEC Best-fit Practices and Experl
(

Improper Solicitation and Graft Act

One Year after Enactment,
Social Changes And Remaining Challenges

Anti-Corruption &
Civil Rights Commission

*

APEC Best-fit Practices and Experience Sharing Workshop on
Corruption Prevention Mechanisms
in APEC Economies

| . Background
II. Main Contents

lil. Achievementsinone year
after enactment
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l. Background of the Act

| Enactment of the Act

Legal loopholes
Corruption- existed in Distrust in the
prone culture corruption public sector
control

*

]I = Main Contents
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Scope of Application

PUBLIC -—+ PRIVATE SECTOR
SECTOR Performing Public Duty

& Public Sector

Public officials | Heads and faculty members of public schools
Heads and employees of public service-related institutions

6 Private Sector
Private schools | Journalists | Persons performing public duty

Prohibition of Improper Solicitation

Direct or indirect improper solicitations
to public officials are prohibited

Ex.) Permit - license, remission of administrative disposition,
intervention in personnel management, school admission, grades, investigation or trial

. . Public
Anyone improperly solicit officials

performing
duties

Third party  improperly solicit
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3. Prohibition of Money, Goods, etc.

Regardless of

duty-relatedness,
any financial benefits are banned

Duty-related
financial benefits are banned

£y Exceptions | Prohibition of Money, Goods, etc.

1. Money, goods, etc. offered by public institutions or senior public officials

2. Foods, gifts and congratulatory or condolence money offered
for facilitating public duties, social relationships, rituals or aids

3. Money, goods, etc. offered from a legitimate source of right
4. Money, goods, etc. provided by relatives

5. Money, goods, etc. offered in accordance with the rules of employee’s mutual
aid societies or social organizations or by those with close relationship

6. Transportation, accommodations or foods
provided uniformly in a normally accepted at an official event

7. Souvenirs, promotional goods distributed, or prizesin a contest or a lottery

8. Money, goods, etc. permitted by other Acts, subordinate statutes, standards,
or societal rules and norms
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Punishment for Prohibited Acts

Administrativefine Up to KRW 30 Million ($30,000)

» Person making an improper solicitation through a third party
» Person making improper solicitation for a third party

» Public officials receiving less than KRW 1 million ($1,000) regarding
their duty, and the provider

. . . Maximum 3 Years of Imprisonment
Criminal punlshment or Fine of up to 30 Million ($30,000)

- Public officials carrying out duties as solicited

- Public officials receiving more than KRW1milion ($1,000), and the
provider

*

Achievements

TI]  Bintves

after enactmentof the act
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1. Enhanced Public Integrity Perception

“Customary practice of asking a special favorand
giving entertainmentis an improper act”

General Public
Public Officials

Afterthe Act took effect, ethical sensitivity
ofthe public has been enhanced

Pereption survey (2017, Korea Institute of Public Adminisiation, KIPA), Research onchanges inethical sensitivity (2017, SeoGang University )

2. Reduced Corruptions

“Requests based on personal
connections have dropped” Improper requests and
hospitality behind the scene
have been reported and detected
81%
- e Self-reported
uty-related hospitality an inlatione :
oifts haved A violations: 65%
Self-reported
90% (el dn L Total reports

goods, etc. 620

401

Perception Survey result {2017, KIPA)
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3. Improved Business Environment

Entertainment expenses
of Korea’s 500 biggest
companies have dropped

Frst half of 2016

W 114.3 billion

{$114.3 million)

First half of 2017

W a7 billion
($97 million)

“Business environment
has been improved”

Emesrtainment expenses of 500 begest companses (2017, CEQ Seore ), Business Perception Survey (2017, Korea Chamberof Commaroe & industry)

4. No Money Gifts in Schools

“Custom of giving money gifts to
teachers have disappeared”

‘83%' ‘85%’

Parents

Survey resut( 2017, Seoul Metropoiitan Office of Education)

Teachers




5. Stronger Public Support on the Act

“lam in favor of the Act”

September, 2017

December, 2016 89%
| - ®

85%
October,2016

71% __—

Rightafter 2 months after 1 year after
enactment enactment enactment

“Improper Solicitation and Graft Actis
effective in addressing corruption”

General Public Public Officials

'79%’ ‘92%’

Perception Survey {2017 KIPA)
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Transparent Korea

will be realized with the people through
the Improper Solicitation And Graft Act

Anti-Corruption &
Civil Rights Commission
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