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Transparency InternationalTI, the international anti-corruption agency, an-nouncedGlobal

Corruption Report 2008: Corruption in the Water Sector in collaboration with National Chapters from 112 countries

around the world on June 25, 2008.  

GCR 2008 addresses the scope of corruption prevalent in the water sector and its harmful

effects,showing that corruption affects climate change and food shortages. Italso insists that it is time to

conduct anti-corruption campaign in the water sector, such as establishing governance with guiding

principles of transparency and participation, and strengthening regulation and supervision. 

Huguette Labelle, president of TI, commented that “corruption in the water sector boils downto the

issue of governance, and a group of leading global policy makers, who deal with sustainable

environment and development, food and energy security, has not yet paid enough attention to

corruption. Not it is time for change.” He also added that climate change requires the vast and complex

global-based governance. If water-related corruption can’t draw attention, the foundation of plans will

remain unstable. 

GCR 2008 shows that corruption problem is most acute in drinking water and sanitation. More than 1

billion people live with inadequate access to drinking water, and over 2 billion people are exposed to

unsanitary water. Corruption is widespread in areas ranging from planning water supply policy to water

supply system as a whole, including budget, management and operation of waterworks facility. Low-

income households in Jakarta, Nairobi, and Manilasuffer most, as they pay much more for water than

London citizens do. 

The evidence of corruption was also found in

developed nations. The examples include

collusion and bribery in bidding and auction for

water-supply contract, as well as misapprop-

riation of waterworks-related budget in Chicago.

In addition, corruption was revealed in a

multinational company’s bidding of 8 trillion

worth of project led by a water resources

corporation in South Africa. 

TI came up with 3 recommendations to address

corruption issue in the water sector. First of all, it

recommended incorporating transparency and

participation into the guiding principle of

governance in the water sector. TI commented

that integrity will be improved by public

participation and transparency such as

transparent budget appropriation, open policy

decision, and disclose and inspection of a

government contract. The second recommen-

dation is to tighten supervision of the water

sector. In particular, it calls for setting up an

effective supervision agency, strengthening the

roles of government and the public sector.

Lastly, it calls on nations to guarantee fair

competition and responsibility in water-related

businesses. 
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